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Converted Warehouse Space Shifts Future of 
Beltline Landscape

 A joint venture of Atlanta-based developer Third & Urban and private equity 
firm FCP bought 15 acres of the former The Atlanta Paper Co. plant at 950 West 
Marietta.

 The joint venture paid just under $2 million for the warehouse buildings, which 
stand along West Marietta Street next to King Plow Arts Center and Puritan Mill

 The joint venture also worked out an agreement with Atlanta Beltline Inc. to 
allow the trail to run through the site, a significant development for the build-out 
of the Beltline on the northwest side of the city, as it provides potential links to the 
Westside Trail.



Another $100 Million-Plus Apartment Sale Closes 
in Atlanta
 The Connor Group of Miamisburg, Ohio, paid $110 million, or $314,285 per unit, for 
the Edge on the Beltline apartments at 670 DeKalb Ave.

 At $110 million, the Edge sale ranks as the third-largest deal for amount paid for a 
multifamily property in Atlanta this year, and fourth highest on a price-per-unit basis.

 Through Dec. 15, the total value of all multifamily sales in the Atlanta market is $7.9 
billion, according to CoStar. That number recently eclipsed the total 2018 volume of 
$7.48 billion.

 Investors continue to favor multifamily properties as more people choose to rent and 
rents continue to rise.



Even With Growing Rents, Tenant Improvements 
Are Eating Into Landlord Margins
 Tenant improvement costs are rising much faster than rents across the country.

 Because build-out costs are largely determined by the price of construction labor 
and materials, TI’s have increased at a similar pace across the country, regardless of 
how fast rent is growing in a particular market. This has caused landlords in slower 
growth cities to feel squeezed.

 Many owners have been quoted saying they would love to be able to push rental 
rates enough to absorb increased costs of TI’s, but this is not the case, and owners are 
“eating it” on the back end.

 As we have seen, this has led to white-boxing and spec suites to become common 
place, if not a necessity.



2019 Was A Good Year To Be A CRE Broker

 A benign economy and low interest rates allowed brokers to make more money.
According to a new nationwide survey:

 58% of brokers made more money in 2019 than in 2018, about the same proportion who saw 
an increase between 2017 and 2018

 About half (51%) said they completed more transactions than in 2018, which is down from 

60% who saw an uptick in deals between 2017 and 2018.

 Those surveyed were more wary about the prospects for 2020, however still 
optimistic on the whole

 70% predict they will make more money in 2020, down from 79% who thought they would 

make more money at the start of 2019



Industrial Forecast for 2020

 Despite a slow start, Atlanta saw a large number of 500-square-foot-plus industrial 
buildings come out of the ground and quickly get leased or sold during the second half 
of 2019. Experts in the field expect much of the same in 2020.

 Atlanta has arguably been the major economic engine for the nation’s industrial 
market, and many expect that to continue into 2020.

 Reasons for this include ATL’s strategic location, Hartsfield-Jackson Airport, 
available labor, and limited geographic boundaries to expansion.

 Experts say that while even more development could occur, there is a scarcity of 
quality sites close to the city.


