
CRE in 
the News
October 28, 2019



WeWork Agrees to SoftBank Takeover at $8B 
Valuation

 The most current parameters of the move would involve SoftBank spending $4B 
to $5B on a combination of new debt, equity and the purchase of existing shares.

 WeWork’s board had been weighing the offer with a proposed multibillion-
dollar bailout package from a consortium of banks led by JPMorgan Chase.

 If the current deal framework holds, SoftBank will wind up with at least a 70% 
stake in WeWork, with many of its new shares coming from former CEO Adam 
Neumann.

 To take control over The We Company, SoftBank will buy $1B in stock from 
Neumann, pay him a $185M consulting fee and extend him $500M in credit to 
repay a loan led by JPMorgan



WeWork continued.

 WeWork is planning to cut as many as 4,000 jobs as part of an aggressive turnaround 
plan put in place by SoftBank

 The job cuts will amount to just under 30 per cent of WeWork’s global workforce of 
around 14,000 people

 WeWork is also looking to prioritize three markets — the US, Europe and Japan — 
and will pull back from other regions including China, India and much of Latin America

 The company has set a goal of boosting occupancy rates in its most important 
markets to about 90 percent, compared with an occupancy that had dipped below 80 
percent as it pursued a business model more focused on global expansion



IMF downgrades outlook for world economy, 
citing trade wars
 The new forecast predicts global growth of 3% this year, down 0.2 percentage 
point from its previous forecast in July and sharply below the 3.6% growth of 2018.

 It would be the weakest year since global growth was a negative 0.1% in 2009 as 
the global economy struggled with the shockwaves from the 2008 financial crisis

 Next year, the fund foresees a rebound for the world economy to 3.4% growth 
but a further slowdown in the United States to 2.1%, far below the 3% growth the 
Trump administration projects.

 This year’s slowdown, the IMF said, was caused largely by trade disputes, which 
resulted in higher tariffs being imposed on many goods. Growth in trade in the first 
half of this year slowed to 1%, the weakest annual pace since 2012.



Lincoln Breaks Ground on Two Speculative 
Distribution Centers Near Atlanta Airport
 Construction has started on  Shannon 85 Distribution Center, a 209,192-square-
foot facility at Shannon Parkway and Mall Boulevard, and Mason Road Distribution 
Center, a 386,374-square-foot building at South Fulton Parkway and Hunter Road.



Jamestown buys Southern Dairies property 
across from Ponce City Market
 Jamestown paid $34.5 million for the Southern Dairies campus, a group of buildings 
on North Avenue that once formed the largest dairy in Georgia.

 The building is architecturally similar to Ponce City Market with high ceilings and 
huge windows, and is likely to be re-developed as a compliment to the project.

 Jamestown plans to carry out a series of neighborhood meetings within the coming 
weeks to discuss the future of the project. 



Group seeks to create new 30-acre ‘Silicon Valley 
of the South’ in Atlanta
 A group of Atlanta entrepreneurs are planning to develop The Augury Square, a 
roughly 30-acre, $400 million mixed-use project.

 The project would group large and small tech companies with housing, hospitality, 
shops and restaurants.

 The team looks to land in Midtown nearby Ga Tech, but is still scouting sites with 
hopes to break ground in 1Q 2020.

 Atlanta is the country’s fourth fastest-growing market for tech jobs, with almost 
32,000 added in the past five years.


